
 
 

 

 
FOR IMMEDIATE RELEASE                   25 May 2006 

MEDIA RELEASE 

 
 

PHARMANIAGA OPENS THE YEAR WITH 
INCREASED REVENUE 

 

Pharmaniaga Berhad announced that the Group posted a 10% increase in revenue to 

RM250.8 million for the first quarter ended 31 March 2006 from RM227.9 million in the 

same quarter last year. This is mainly attributed to the increase of non-concession sales 

to the Ministry of Health (MOH) and complemented by 25% improved performance of the 

private sector pharmaceuticals sales as well as strong support from its Indonesian 

subsdiary, PT Millennium Pharmacon International Tbk (MPI). 

 

Consistent with our strategy to develop the non-concession sales, concession sales for 

the quarter has contracted to 55%, as compared to 60% in the same quarter last year. 

Due to margin pressures on products sold under the concession, which was made 

effective on 1 April 2005, following a price revision exercise, the Group's profit before 

taxation of RM9 million contracted compared to that of the same period last year. This is 

however, a vast improvement from the RM0.7 million in 4Q'05. 

 

Azhar Hussain, Managing Director of Pharmaniaga Berhad said in a statement, "Price 

revision is an exercise we do every three years with the Ministry of Health and the 

agreed price will be then maintained for a period of three years until the next revision. 

Apart from lower margins, the product mix purchased by the MOH can also affect our 

PBT." 

 

The Group's PBT was also affected by increased finance cost due to higher borrowings, 

as well as with increased selling and distribution expenses, resulting from the rising oil 

prices, particularly in Indonesia. "The Group will continue to pursue growth strategies 



 
 

 

 
and investments in non-concession as well as international business and will continue 

with measures to improve assets productivity," added Azhar. 

 

In line with the Government's call to improve the performance of Government Linked 

Companies (GLCs), as prescribed in the GLC Transformation Manual, Pharmaniaga 

announced its headline Key Performance Indicators ("KPIs") for FY2006 as follows: 

 

 Revenue Growth of 20% (as compared to FY2005 actual revenue growth of 17%) 

 

 Return on Equity (ROE) of 10% (as compared to FY2005 actual ROE of 8.9%) 

 

These headline KPIs are part of the broader KPI framework that Pharmaniaga has in 

place and are disclosed on a voluntary basis. These KPIs are aspirations set by 

Pharmaniaga and its group of companies as a transparent performance management 

practice and therefore should not be construed as forecasts, projections or estimates or 

representations of any future performance, occurrence or matter of the Group as the 

headlines are merely a set of targets/aspirations of future performance aligned to the 

Group's strategy. 
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ABOUT PHARMANIAGA BERHAD  
 
Pharmaniaga Berhad, a member of the UEM Group, is an investment holding company listed in 

the Main Board of Bursa Malaysia. The Pharmaniaga Group’s core businesses are generic 

pharmaceuticals manufacturing, research and development, marketing and sales, warehousing 

and distribution of pharmaceutical and medical products as well as supply, trading and installation 

of medical and hospital equipment.  

 

With a vision to be the premier Malaysian pharmaceuticals company, Pharmaniaga is guided by 

its philosophy of ‘doing business with a conscience’ and empowered by its mission of enriching 

life together.  

 

Already operating in 38 sites across 3 countries (Malaysia, Indonesia & Vietnam) the 

Pharmaniaga Group is poised to be a regional player in the international pharmaceuticals arena. 
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