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PHARMANIAGA IS INVESTING FOR GROWTH! 

 

"We are investing in future growth!" said Azhar Hussain, Managing Director of 

Pharmaniaga Berhad at its first analyst briefing for the year. 

 

 Approximately 60% of the Group's borrowings in the 1Q'06, are for two major 

investments, namely, the Small Volume Injectable (SVI) Plant in Puchong, and the 

acquisition of the final 30% equity in Pharmaniaga Logistics Sdn Bhd (PLSB). 

 

Pharmaniaga's RM85million SVI plant is already approximately 70% completed. Built in 

full compliance to USFDA requirements, the plant is targeted for completion by 3Q'06. 

The SVI market in Malaysia is valued at RM150million a year with about 65% of it going 

to imported products. With only two other SVI plants in Malaysia, Pharmaniaga intends 

to capture a portion of the local market with a range of over 40 products. The Group also 

intends to penetrate the SVI market of the USA and other countries within the region. 

 

Concession sales generated by PLSB is still the main revenue contributor to the Group, 

at 55% in 1Q'06, compared 60% in the same period last year. 

 

"The concession sales provide us with a stable revenue stream to form a firm home 

footing for us to build our presence in the private sector market and expand regionally. 

We have managed to grow our private sector business consistently over the years and 

we are confident that we will be able to achieve our target of 40:60 ratio for concession 

and private sector, respectively by 2008. This is a 5 year target that we set back in 

2003," said Azhar. 

 



 
 

 

 
Pharmaniaga has also ventured beyond the local borders to capture the vast global 

opportunities. Its joint-venture with a local pharmaceuticals company in China is making 

good progress as the Large Volume Intravenous (LVI) manufacturing plant located in the 

city of Wuxi and Province of Jiangsu was officially opened on March 2006 and is 

expected to be operational by 2Q'06. 

 

Azhar added, "With our 40% stake in the operations in China, we can expect to see it's 

contribution to our bottom line from 2007 onwards." 

 

Similar to China, Indonesia also offers vast opportunities. To take advantage of this, 

Pharmaniaga has acquired a 55% stake in an Indonesian distribution company, PT 

Millennium Pharmacon International Tbk (MPI) in 2004. MPI contributed approximately 

23% to the Group's revenue in the last quarter. Whilst the percentage of contribution is 

expected to be maintained for the rest of the year, MPI's contribution in terms of absolute 

numbers is expected to grow. The company currently handles 14 principals and this 

number is growing. MPI's edge over the other distributors in Indonesia is their status as 

an independent distributor, with no affiliation to any pharmaceutical manufacturing 

company in Indonesia. 

 

"MPI also provides us with a channel to expand the market of our in-house 

manufactured products to Indonesia. We have so far 6 products that are being 

registered there, with more coming on stream. With an existing 24 branches throughout 

Indonesia and 2 more opening soon, MPI may prove to be one of the strong revenue 

contributors of the Group," commented Azhar. 

 

"Pharmaniaga believes in long term strategies as we intend to be here for the long haul. 

We invest for growth now, and in time, these investments will prove their worth," ended 

Azhar. 

- end – 
 
 
 



 
 

 

 
 
 
 
 
 
 
 
 
 
ABOUT PHARMANIAGA BERHAD  
 
Pharmaniaga Berhad, a member of the UEM Group, is an investment holding company listed in 

the Main Board of Bursa Malaysia. The Pharmaniaga Group’s core businesses are generic 

pharmaceuticals manufacturing, research and development, marketing and sales, warehousing 

and distribution of pharmaceutical and medical products as well as supply, trading and installation 

of medical and hospital equipment.  

 

With a vision to be the premier Malaysian pharmaceuticals company, Pharmaniaga is guided by 

its philosophy of ‘doing business with a conscience’ and empowered by its mission of enriching 

life together.  

 

Already operating in 38 sites across 3 countries (Malaysia, Indonesia & Vietnam) the 

Pharmaniaga Group is poised to be a regional player in the international pharmaceuticals arena. 
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